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Being made Bankrupt

This fact sheet is for information only. You s

Main ideas

* Bankruptcy is serious. Everything you own (except some protected items) will be sold to
pay your debts.

« Don’t ignore court documents — especially a bankruptcy notice, or a creditor’s petition. If
you don’t respond in time, you could end up bankrupt.

« Other people can force you into bankruptcy if you owe more than $10,000.
* You can be made bankrupt without ever turning up to court.
» Watch out for strata, school fees, and business debts.

e Financial counsellors can help. Their services are free.

In this fact sheet:

Bankywpicy if sefigyp or e court document s
e Common causes of bankruptcy: strata, busi

Steps f @reglitof takesstp make A BaRKruptf  Cc| ai m

e Step 2. Default judgment

e Step 3. Bankruptcy Notice
e Step 4. Creditor’s Petition
e Step 5. Sequestration Order

Bankruptcy is serious
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Don’t ignore court documents

I f you receive paperwork, such as a Stat eme

The earlier you act, the more options you usually have.
I f yo
If you ignore court notices, a court can make you bankrupt without you being there.
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https://financialrights.org.au/factsheet/bankruptcy/
https://financialrights.org.au/factsheet/bankruptcy/
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oStrata levies. _ These debts can be sizeabl e,
3Business or canynergial feftg.al |y schools will take bankr
School fees.

Steps a creditor takes to make you bankrupt

The most common way to force someone into bank
Step 1. Statement of Claim
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Step 2. Default judgment
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A default judgment debt can seem unfair
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The creditor must serve (send) you a Bankruptoc
What you should do

Your options include:
Get legal advice immediately.

(and risk being made bankrupt) - chec
eDonothingpy the due date (within 21 days).
e Pay in full with the creditor (and start pay
 Negotiate repayments It is rare for there to be
e Oppose the Bankruptcy Notice. before a Creditor’'s P
e Pay some of the debt to get it under $10,000 ., buta tBhink rwar’'cty aNwtt
e Apply to the court to pay the debt by instalments before

Step 4. Creditor’s Petition
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Creditor’s Petition.
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What you should do

A Creditor’s Petition is very serious. You will almost certainly be made
bankrupt if you do not act. Get legal advice urgently.
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What you should do
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https://www.mlc.org.au/services/strata/
https://financialrights.org.au/factsheet/nsw-local-court/
https://financialrights.org.au/factsheet/nsw-local-court/
https://financialrights.org.au/factsheet/nsw-local-court/
https://financialrights.org.au/factsheet/debt-agreements/
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Get legal advice immediately if you want to challenge the bankruptcy,
I f you intend to oppose or annul the bankruptoc

Need more help?
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tel:1800 844 949
https://financialrights.org.au/getting-help/more-help/

