8 FINANCIAL RIGHTS LEGAL CENTRE
Financial Rights www.financialrights.org.au

LEGAL  CENTRE

Buying Car Insurance

This fact sheet is for information only. You s
Main ideas
 Insurance transfers risk from you to the insurer.
* You can choose the type of insurance cover you want to manage your risk.
* Shop around — different insurers offer different cover at different prices.
» Always answer questions the insurer asks truthfully.

« If paying by the month, check each payment goes through to keep your policy valid.
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Some insurers offer third party property insur
Get legal advice if you have any issues.

Third party fire and theft

This provides the same cover as a third party
Comprehensive
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e Market value _ you and the insurer agree the valu
e Agreed value
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Other policies — often sold by car dealers or car finance companies

— covers the difference between the an
Gap insurance

o - covers damage to wheels and tyre
Tyre and rim insurance

_ — covers mechanical breakdowns
Extended warranty insurance
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Thinking through the cover you need
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Choosing to have no insurance
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Choosing third party property insurance
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Choosing comprehensive insurance
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Buying the insurance policy
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What you need to tell your insurer
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Paying premiums
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Get legal advice if you think your policy has been cancelled unfairly.

Need more help?
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