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Debt Agreements

This fact sheet is for information only. You
Main ideas
» Debt agreements are marketed heavily, but may not be the best way out of debt for you.
» There are 2 types of debt agreements:

» Part 9 or Part IX Debt agreements are an ‘act of bankruptcy’ — know the
consequences

* Informal debt agreements are simply an agreement between you and your creditor/s
* Debt agreements can be expensive, with high up-front fees.
* There are often better options than debt agreements.

e Financial counsellors can help. Their services are free.

In this fact sheet;:

Debt agreements — pay back less than you owe, but there’'s a cost
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Changing a debt agreement
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Defaulting on a debt agreement

Complaining about a debt agreement

Debt agreements — pay back less than you owe, but

there’'s a cost

A debt agreement is when your unsecured credit
Debt agreements are not always the easiest or best way out of debt.
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Alternatives to debt agreements

Talk with a free financial counsellor before signing up to a debt agreement.

Keep paying
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Negotiate with your creditors
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Consider bankruptcy
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Informal debt agreements

B b eRibpabhiwpdpubbbpbaiippbbkaibgbpbbimbisetipsiebhbijahtinsbbipnst GHgastpipgbgHhntbagHerHEk
Part 9 or Part IX debt agreements
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Ot her people might try to get you to sign up t
debt agreement brokers

Be wary of debt agreement brokers
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The downside of Part 9 debt agreements
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How Part 9 debt agreements can help
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The Part 9 debt agreement process
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Step 1: You are given information
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https://moneysmart.gov.au/budgeting
https://financialrights.org.au/factsheet/credit-reports/
https://financialrights.org.au/factsheet/bankruptcy/
https://financialrights.org.au/factsheet/credit-reports/
https://www.afca.org.au/make-a-complaint/findafinancialfirm
https://www.afsa.gov.au/resource-hub/indexed-amounts
http://www.afsa.gov.au/
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Step 2: Lodge the proposal with AFSA
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The forms must be received by AFSA within 14 days of being signed.
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Step 3. Proposal is sent to creditors to vote on
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Step 4. ASFA counts the votes
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If the proposal is accepted
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If thee proposal is not accepted:

Creditors can Btsaut me€Coediryomntsi Pati Thew ¢t
e Get legal advice immediately if you receive a Creditor’s Petition.

Changing a debt agreement
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Defaulting on a debt agreement
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Complaining about a debt agreement
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eYou may be able to get a court order, I n
Get legal advice before considering this.

Need more help?
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https://www.afsa.gov.au/about-us/complaints-and-reviews/how-lodge-complaint
https://www.afca.org.au/make-a-complaint
https://financialrights.org.au/factsheet/financial-complaints-to-afca/
http://www.arita.com.au
http://www.asic.gov.au
https://financialrights.org.au/getting-help/more-help/

