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Recovery of Old Debts

This factsheet only applies to debts from NSW. Other states and territories have their
Pvilays gbaug Row opgeaglebt garsbe cadlected. nf or mati on only. You s
Main ideas

* Unsecured debts (like credit cards or personal loans) that are older than 6 years may be
‘statute barred’. You may not need to pay.

« For mortgages, car loans, guarantees and deeds, this period may be 12 years.

* Making a payment on an old debt, or admitting in writing that the debt is yours, ‘restarts
the clock’.

- Statute barred debts are rare — get legal advice if you're being chased for a debt you think
is statute barred

In this fact sheet:

You may not need to pay a debt more than 6 years old (or 12 years for
some types of debt)

If someone says you owe them money from a long time ago, ask for
information

If the debt collector or lender starts court action

You may not need to pay a debt more than 6 years old

(or 12 years for some types of debt)
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There are some delgts whgre the,lgndes or debt collector has 12 years to start court

action
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If someone says you owe them money from along time
ago, ask for information

Don’t pay anything. Don’t acknowledge you owe the debt
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‘alleged debt’
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the risks.

Need more help?

Visit our Useful Links page for a more infor ms
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https://financialrights.org.au/sample-letter/debt-collector-old-debts-2/
https://financialrights.org.au/factsheet/nsw-local-court/
https://www.afca.org.au/make-a-complaint/findafinancialfirm
https://financialrights.org.au/factsheet/financial-complaints-to-afca/
https://financialrights.org.au/getting-help/more-help/

